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9710 Stirling Rd., Suite # 101&102, Cooper City, Florida 33024 
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Member: American Institute of Certified Accountants & Florida State Board of Accountancy 

INDEPENDENT AUDITOR’S REPORT 

To The Board of Directors, 

Overtown Youth Center, Inc., and Affiliates  

Miami, Florida 

 

Report on the Audit of the Financial Statements 
 

Opinion 

 

We have audited the consolidated financial statements of Overtown Youth Center, Inc., and Affiliates 

(the Organization or OYC) (a nonprofit organization), which comprise the consolidated statements of 

financial position as of June 30, 2024 and 2023, and the related consolidated statements of activities, 

functional expenses and cash flows for the years then ended, and the related notes to the consolidated 

financial statements. 

 

In our opinion, the accompanying consolidated financial statements present fairly, in all material 

respects, the financial position of Overtown Youth Center, Inc., and Affiliates, as of June 30, 2024 and 

2023 and the results of its operations and its cash flows for the years then ended in accordance with 

accounting principles generally accepted in the United States of America. 

 

Basis for Opinion 

 

We conducted our audits in accordance with auditing standards generally accepted in the United States 

of America (GAAS) and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States. Our responsibilities under those 

standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 

Statements section of our report. We are required to be independent of the Organization and to meet 

our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our 

audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our audit opinion. 

 

Responsibilities of Management for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of the consolidated financial 

statements in accordance with accounting principles generally accepted in the United States of 

America, and for the design, implementation, and maintenance of internal control relevant to the 

preparation and fair presentation of consolidated financial statements that are free from material 

misstatement, whether due to fraud or error. 

 

In preparing the consolidated financial statements, management is required to evaluate whether there 

are conditions or events, considered in the aggregate, that raise substantial doubt about the 

Organization’s ability to continue as a going concern within one year after the date that the 

consolidated financial statements are issued or available to be issued. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements 

as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 

report that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute 

assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS and 

Government Auditing Standards will always detect a material misstatement when it exists. The risk of 

not detecting a material misstatement resulting from fraud is higher than for one resulting from error, 

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 

internal control. Misstatements are considered material if there is a substantial likelihood that, 

individually or in the aggregate, they would influence the judgment made by a reasonable user based 

on the consolidated financial statements. 
 

In performing an audit in accordance with GAAS and Government Auditing Standards, we: 
• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the consolidated financial statements, 

whether due to fraud or error, and design and perform audit procedures responsive to those 

risks. Such procedures include examining, on a test basis, evidence regarding the amounts and 

disclosures in the consolidated financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the Organization’s internal control. Accordingly, no such 

opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluate the overall presentation of the 

consolidated financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the 

aggregate, that raise substantial doubt about the Organization’s ability to continue as a going 

concern for a reasonable period of time. 
 

We are required to communicate with those charged with governance regarding, among other matters, 

the planned scope and timing of the audit, significant audit findings, and certain internal control-related 

matters that we identified during the audit. 

 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated November 

16, 2024 on our consideration of OYC’s internal control over financial reporting and on our tests of 

its compliance with certain provisions of laws, regulations, contracts, grant agreements, and other 

matters. The purpose of that report is to describe the scope of our testing of internal control over 

financial reporting and compliance and the results of that testing, and not to provide an opinion on 

internal control over financial reporting or on compliance. That report is an integral part of an audit 

performed in accordance with Government Auditing Standards in considering OYC’s internal control 

over financial reporting and compliance. 

 
Thomas & Company, CPA, PA 

Cooper City, Florida  

November 16, 2024
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 2024  2023 

ASSETS    

Current Assets    

Cash and Cash Equivalents  $   8,596,116    $   6,263,883  

Restricted Cash - Dinner program          817,151            738,764  

Restricted Cash - Scholarships            30,229              30,229  

Restricted Cash - Capital project and reserves          498,150         2,232,006  

Accounts Receivable          669,298            651,174  

Other Assets            41,819              41,819  

Total Current Assets     10,652,763         9,957,875  
    

Non-Current Assets    

Investments       6,488,677         3,618,076  

Pledges Receivable, net          773,685         1,257,896  

New Market Tax Credit (NMTC) notes receivable     12,532,900       12,532,900  

Property and Equipment, Net     21,695,522       21,704,502  

Right-to-Use Assets, Net            13,449              21,517  

Total Non-Current Assets     41,504,233       39,134,891  

     

TOTAL ASSETS     52,156,996       49,092,766  
    

LIABILITIES AND NET ASSETS    

    

LIABILITIES    

Current Liabilities    

Accounts Payable and Accrued Expenses          658,070         1,412,586  

Deferred Revenue       1,900,000                       -  

Current Portion - Lease Liability              8,824                8,236  

Total Current Liabilities       2,566,894         1,420,822  
    

Non-Current Liabilities    

Loans Payable                   -              500,000  

Security Deposit            75,000                       -  

NMTC notes payable, net of debt issuance costs     17,585,021       17,560,522  

Non-Current Portion - Lease Liability              6,230              15,054  

Total Non-Current Liabilities     17,666,251       18,075,576  
    

TOTAL LIABILITIES     20,233,145       19,496,398  
    

NET ASSETS    

Without Donor Restrictions       6,220,171         6,273,531  

With Donor Restrictions     25,703,680       23,322,837  

TOTAL NET ASSETS     31,923,851       29,596,368  
    

TOTAL LIABILITIES AND NET ASSETS  $ 52,156,996    $ 49,092,766  
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 2024  2023 

CHANGES IN NET ASSETS WITHOUT DONOR 

RESTRICTIONS:    

    
REVENUE AND SUPPORT    

Grants  $   3,888,744    $   2,938,042  

Contributions       4,798,594         3,065,368  

Special Events          113,000                       -  

In-kind Contributions          644,545            972,845  

Investment (loss) income, net          268,923            170,196  

Other Income          523,176            125,329  

     10,236,982         7,271,780  

Reclassifications    

Net Assets Released from Restrictions            71,613            184,947  

 
   

TOTAL REVENUE AND SUPPORT     10,308,595         7,456,727  

 
   

EXPENSES:    

Program Services       8,244,867   6,652,515 

Support Services:    

Management and General          971,083   772,673 

Fundraising          496,005   306,173 

TOTAL EXPENSES       9,711,955         7,731,361  

 
   

INCREASE IN NET ASSETS WITHOUT DONOR 

RESTRICTIONS 
      596,640         (274,634) 

 
   

Contributions       1,725,000         5,285,000  

Investment (loss) income, net            77,456              59,528  

Net Assets Released from Restrictions        (71,613)       (184,947) 

 
   

INCREASE IN NET ASSETS WITH DONOR 

RESTRICTIONS 
      1,730,843         5,159,581  

 
   

CHANGE IN NET ASSETS       2,327,483         4,884,947  

NET ASSETS AT BEGINNING OF YEAR      29,596,368       24,711,421  

NET ASSETS AT END OF YEAR   $ 31,923,851    $ 29,596,368  
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 PROGRAM  SUPPORTING SERVICES   

DESCRIPTION PROGRAMS  MANAGEMENT 

AND GENERAL 
 FUNDRAISING  TOTAL 

Direct Expenses:        
Payroll  $    3,826,915    $              444,823    $            209,253    $ 4,480,991  

Payroll taxes and benefits           349,793                    156,183                           -            505,976  

Total Direct Expenses  4,176,708    601,006    209,253    4,986,967  
        

Indirect Expenses:        

NMTC fees (including interest)                    -      236,205    -            236,205  

Bank and finance charges                    -      7,827    -                7,827  

Depreciation and amortization             88,285    -      -              88,285  

Donation to Affiliate        1,096,000    -      -         1,096,000  

Equipment rental             22,533    -      -              22,533  

Fees and memberships             28,193    7,574    -              35,767  

Field trips           127,911    -      -            127,911  

Insurance             90,438    22,610    -            113,048  

Maintenance expense           253,538    -      -            253,538  

Lease Expense                    -      9,420    -                9,420  

Office expenses           120,573    61,022                    75,123          256,718  

Occupancy                  554    104    35                 693  

Student services             95,905    -      -              95,905  

Food           412,051    -      -            412,051  

Professional fees             43,013    6,122    -              49,135  

Program Supplies           222,740    -      -            222,740  

Travel and Transportation           358,850    10,750    -            369,600  

Training and Seminars             16,197    -      -              16,197  

Utilities           120,829    6,765    -            127,594  

Miscellaneous             10,252    1,678    1,093            13,023  

Events/Community/Partnerships           315,752    -      210,501          526,253  

In-kind           644,545                             -                             -            644,545  

Total Indirect Expenses:        4,068,159                    370,077                  286,752       4,724,988  
        

Total Expenses  $     8,244,867    $             971,083    $            496,005    $ 9,711,955  
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 PROGRAM  SUPPORTING SERVICES   

DESCRIPTION PROGRAMS  MANAGEMENT 

AND GENERAL 
 FUNDRAISING  TOTAL 

Direct Expenses:        
Payroll  $    3,227,832    $              252,056    $           130,354    $ 3,610,242  

Payroll taxes and benefits  334,169                    144,394             478,563  

Total Direct Expenses  3,562,001    396,450    130,354    4,088,805          

Indirect Expenses:        

NMTC fees (including Interest)                    -      233,925    -            233,925  

Bank and finance charges                    -      15,411    -              15,411  

Depreciation and amortization           106,618    -      -            106,618  

Equipment rental             20,296    -      -              20,296  

Fees and memberships             33,484    9,439    -              42,923  

Field trips             70,076    -      -              70,076  

Insurance             59,113    14,778    -              73,891  

Maintenance expense             10,766    -      -              10,766  

Lease Expense                    -      9,968    -                9,968  

Office expenses           139,294    61,667                   71,181          272,142  

Occupancy             19,091    3,579    1,193            23,863  

Student services             35,844    -      -              35,844  

Food           473,660    -      -            473,660  

Professional fees             83,655    11,054    -              94,709  

Program Supplies           275,257    -      -            275,257  

Travel and Transportation           577,041    13,251    -            590,292  

Training and Seminars             13,790    -      -              13,790  

Utilities             13,812    2,518    -              16,330  

Miscellaneous             32,156    633    634            33,423  

Events/Community/Partnerships           153,716    -      102,811          256,527  

In-kind           972,845                             -                            -            972,845  

Total Indirect Expenses:        3,090,514                    376,223                 175,819       3,642,556  
        

Total Expenses  $    6,652,515    $             772,673    $           306,173    $ 7,731,361  
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 2024  2023 

CASH FLOWS FROM OPERATING ACTIVITIES    

Change in net assets  $ 2,327,483    $ 4,884,947  

Adjustments to reconcile change in net assets to     

Net cash provided by operating activities    

Depreciation        104,575            85,439  

Amortization of deferred debt issuance costs          24,499            24,499  

Amortization of discount on pledges receivable        (40,789)           (3,320) 

Donor restricted contributions      1,725,000       5,035,000  

Unrealized loss (gain) on investments   (2,870,601)       (228,820) 

Amortization of lease asset            8,068              8,068  
    

Changes in assets and liabilities:    

(Increase) decrease in accounts receivable        (18,124)       (113,346) 

(Decrease) increase in other assets                 -            220,577  

Increase in Deferred Revenue     1,900,000                   -    

Increase in Other Non-Current Liability          75,000                   -    

Decrease in accounts payable and accrued expenses      (754,516)       (137,414) 
    

NET CASH PROVIDED BY OPERATING ACTIVITIES     2,480,595       9,775,630  
    

CASH FLOWS FROM INVESTING ACTIVITIES:    

Purchases of property and equipment        (95,595)    (6,147,766) 

NET CASH PROVIDED BY INVESTING ACTIVITIES        (95,595)    (6,147,766) 
    

CASH FLOWS FROM FINANCING ACTIVITIES:    

Repayment of loan payable      (500,000)       (750,000) 

Donor restricted contributions    (1,725,000)    (5,035,000) 

Collections of capital campaign pledges receivable        525,000       1,400,000  

Payment on finance leases          (8,236)           (7,688) 

NET CASH (USED IN) PROVIDED BY FINANCING ACTIVITIES   (1,708,236)    (4,392,688) 
    

NET INCREASE / (DECREASE) IN CASH, CASH EQUIVALENTS AND 

RESTRICTED CASH 
       676,764        (764,824) 

CASH, CASH EQUIVALENTS AND RESTRICTED CASH, BEGINNING OF YEAR     9,264,882     10,029,706  

CASH, CASH EQUIVALENTS AND RESTRICTED CASH, END OF YEAR  $ 9,941,646    $ 9,264,882  
    
    

    

SUPPLEMENTAL DISCLOSURES OF NON-CASH ACTIVITY:    

Non-cash Operating and Investing Activity:    

Purchase of property and equipment recorded as accounts payable        279,829       1,083,636  

Interest paid capitalized            1,349            49,855  

Non-Cash Recognition of Finance Lease (ROU Asset) as per ASC 842                 -              29,585  

Non-Cash Recognition of Finance Lease (ROU Liability) as per ASC 842                 -              30,978  
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Note 1 - Nature of Activities 
 

The Overtown Youth Center, Inc. (Overtown) is a non-profit charitable organization established and 

incorporated in the State of Florida in February 2001, as a 501(c)(3) organization. Overtown is an 

inner-city youth development center in Miami, Florida established for the purpose of helping to 

improve the lives of at-risk youth in South Florida as well as to give children and families of Overtown 

a place that instills a sense of pride through education enhancement activities, team sports, 

employability skills and diverse exposure opportunities. The major program activities include 

educational enrichment, recreational activities, tutoring services and prevention initiatives for drugs, 

crime and violence. 
 

Prior to November 30, 2019, Overtown was an affiliate of Mourning Family Foundation, Inc. (MFF), 

a non-profit organization established and incorporated in the State of Florida in March 2001, as a 

501(c)(3) organization. MFF’s mission is to encourage the educational development of youth by 

creating programs and youth enrichment centers that promote positive change in low socioeconomic 

communities. The major programs established include Zo’s Winter Groove and other youth program 

events and activities in and outside the South Florida area. During the year ended June 30, 2018, MFF 

began a capital campaign for the renovation and expansion of the facilities of Overtown and expects 

to complete the project by February 2025. 
 

Prior to November 30, 2019, Overtown was also related to Honey Shine, Inc. (HS), a non-profit 

organization established and incorporated in the State of Florida in September 2010, as a 501(c)(3) 

organization. HS’s mission is to encourage the balance of mind, body, and soul in girls and young 

women by providing nurturing experiences that enlighten their paths and empower their futures. 

Overtown and HS were founded by the same family. 
 

On November 30, 2019, Overtown acquired MFF and HS when the Board of Directors for the three 

organizations merged in an effort to operate more efficiently, leverage programmatic resources and 

create more consistency across the organizations. Prior to this, the organizations had separate boards 

and management. Overtown has majority control in the new collaborative board. Accounting principles 

generally accepted in the United States of America (U.S. GAAP) require the consolidation of entities 

under common control, with the entity with majority control as the reporting entity. Overtown did not 

pay any consideration in this transaction. Instead, it received all the assets and liabilities of MFF and 

HS as of the acquisition date. MFF and HS continue to be separate legal entities as of June 30, 2024 

and 2023. The entities share key functional areas such as Executive Management, Human Resources 

and Finance. 
 

During the year ended June 30, 2020, Overtown established OYC Property Holdings, Inc. (Holdings) 

to facilitate financing in arrangements structured under the New Market Tax Credit (NMTC) program. 

This program, enacted by Congress as part of the Community Renewal Relief Act of 2000, permits 

individual and corporate taxpayers to receive credit against federal and state income taxes for making 

Quality Equity Investment (QEI) loans in qualified community development entities (CDE). The 

NMTC transaction was effectuated during the year ended June 30, 2021(Note 11). OYC Property 

Holdings is a non-profit charitable organization established and incorporated in the State of Florida in 

February 2020, as a 501(c)(3) organization. 
 

Overtown, MFF, HS and Holdings are collectively referred to as OYC or the Organizations. 
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Note 2 - Summary of Significant Accounting Policies 

 

Basis of Consolidation 

The consolidated financial statements reflect the consolidated financial position and results of 

operations and cash flows of Overtown, MFF, HS and Holdings. All intercompany transactions and 

balances have been eliminated upon consolidation. 

 

Basis of Presentation 

The consolidated financial statements of OYC are prepared on the accrual basis of accounting in 

accordance with U.S. GAAP. Assets are presented in the accompanying consolidated statements of 

financial position according to their nearness of their conversion to cash and liabilities according to 

their nearness of their maturity and resulting use of cash. Net assets, revenues, gains and losses are 

classified into two classes of net assets based on the existence or absence of donor-imposed restrictions. 
 

Accordingly, net assets of OYC and changes therein are classified and reported as follows: 
 

Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions and 

may be expended for any purpose in performing the primary objectives of the organization. These net 

assets may be used at the discretion of OYC’s management and the Board of Directors. 
 

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors and grantors. 

Some donor restrictions are temporary in nature; those restrictions will be met by actions of OYC or 

by the passage of time. Other donor restrictions are perpetual in nature, where the donor has stipulated 

the funds be maintained in perpetuity. Donor restricted contributions are reported as increases in net 

assets with donor restrictions. When a restriction expires, net assets are reclassified from net assets 

with donor restrictions to net assets without donor restrictions in the consolidated statement of 

activities. 

 

Use of Estimates 

The presentation of consolidated financial statements in conformity with U.S. GAAP requires 

management to make estimates and assumptions that affect certain reported amounts of assets and 

liabilities and disclosures of contingent assets and liabilities at the date of the consolidated financial 

statements and the reported amounts of revenues and expenses during the reporting period. Actual 

results could differ from those estimates. 

 

Income Taxes 

The Organizations are exempt from federal income taxes under Section 501(c)(3) of the Internal 

Revenue Code (the Code) as charitable organizations whereby only unrelated business income, as 

defined by Section 509(a)(1) of the Code, is subject to federal income tax and under similar provisions 

of the Florida Statutes. The Organizations currently have no unrelated business income. Accordingly, 

no provision for income taxes has been recorded as of June 30, 2024 and 2023.  
 

The Organizations recognize and measure tax positions based on their technical merit and assesses the 

likelihood that the positions will be sustained upon examination based on the facts, circumstances and 

information available at the end of each period. Interest and penalties on tax liabilities, if any, would 

be recorded in interest expense and other non-interest expense, respectively. No uncertain tax positions 

were identified by the Organizations as of June 30, 2024 and 2023.  
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Note 2 - Summary of Significant Accounting Policies (Cont.) 
 

Income Taxes (Cont.) 

The U.S. federal jurisdiction is the major tax jurisdiction where the Organizations file income tax 

returns. Overtown, MFF and HS are generally no longer subject to U.S. Federal or State examinations 

by tax authorities for fiscal years before 2020. All years since inception are open for examination by 

U.S. Federal tax authorities for Holdings. 
 

Cash, Cash Equivalents and Restricted Cash 

Cash and cash equivalents include cash held in checking and money market accounts with original 

maturities of three months or less. During the year ended June 30, 2022, OYC established restricted 

cash reserve accounts with closing proceeds from the NMTC transaction. The cash in these accounts is 

restricted to use for payment of NMTC fees (Note 11) and is shown within the line-item Restricted cash 

– capital project and reserves on the accompanying consolidated statements of financial position. OYC 

also maintains restricted cash accounts with amounts received in connection with certain programs, 

such as the capital campaign project. Cash received from donors restricted as to purpose or time is 

considered restricted cash. 
 

Total cash, cash equivalents, and restricted cash shown in the consolidated statements of cash flows 

includes cash and cash equivalents of $8,596,116 and $6,263,883 at June 30, 2024 and 2023, 

respectively, and restricted cash of $1,345,530 and $3,000,999, at June 30, 2024 and 2023, 

respectively, as reported in the consolidated statements of financial position. 
 

Accounts Receivable 

Accounts receivable include amounts due for program services and are primarily related to grants and 

contracts with government agencies. The allowance for doubtful accounts is OYC’s best estimate of 

the amount of probable credit losses in OYC’s existing accounts receivable. OYC determines the 

allowance based on a review of individual receivables for collectability. Account balances are charged 

off against the allowance after all means of collection have been exhausted and the potential for 

collection is considered remote. 
 

Investments 

OYC reports its investments in marketable securities with readily determinable fair values and all 

investments in debt securities at fair value in the consolidated statements of financial position. 
 

Investment gains and losses (including realized and unrealized gains and losses on investments, 

interest and dividends) are included in the accompanying consolidated statements of activities as 

increases or decreases in net assets without donor restrictions unless income or loss is restricted by 

donor or law. Investment fees are reported net of investment income. 
 

Pledges Receivable, Net 

Pledges receivable represent unconditional promises to give that have been made by donors but are 

unpaid as of the fiscal year-end and consist primarily of unconditional pledges from individuals, 

corporations, and foundations. Donors' promises to give cash and other assets that are conditional are 

not recognized until the conditions on which they depend are substantially met. Pledges receivable, 

net represent uncollected promises and are stated at the estimated net present value of the future cash 

flows using a rate of return appropriate for the expected term of the promise to give at the time initially 

recognized. The interest rate used in computing the discount of the estimated future cash flows is 10%. 
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Note 2 - Summary of Significant Accounting Policies (Cont.) 
 

Pledges Receivable, Net (Cont.) 

All pledges are designated by the donors for the capital campaign project. No allowance was deemed 

necessary by management at June 30, 2024 and 2023. 
 

Two and three donors account for 97% and 96% of pledges receivable as of June 30, 2024 and June 

30, 2023, respectively. There were no conditional promises to give as of June 30, 2024 and 2023. 
 

Property and Equipment, Net 

Property and equipment is stated at cost at date of acquisition or fair value at date of donation in the 

case of gifts, less accumulated depreciation. Maintenance and repairs are charged to expense as 

incurred; significant renewals and betterments are capitalized. Construction in progress represents 

design and architectural costs incurred for the OYC building expansion (Note 1). Construction in 

progress is not depreciated until put into service. OYC’s policy is to capitalize all property and 

equipment expenditures greater than $1,000. 
 

Depreciation and amortization is computed on a straight-line basis over the estimated useful lives of 

the related assets, as follows: 
 

Assets   Useful Life 

Automobiles  5 years  

Computers and Software  3 years 

Furniture and Fixtures   7 years  
 

The carrying value of long-lived assets is reviewed if the facts and circumstances, such as significant 

declines in revenues, earnings or cash flows or material adverse changes in the operating climate, 

indicate that they may be impaired. If any impairment in the value of the long-lived assets is indicated, 

the carrying value of the long-lived assets is adjusted to reflect such impairment based on the fair value 

of the impaired assets or an estimate of fair value based on discounted cash flows. Management 

determined that there was no impairment of long-lived assets during the years ended June 30, 2024 

and 2023. 
 

Revenue Recognition 

Transfers of cash or other assets or settlement of liabilities that are both voluntary and nonreciprocal 

are recognized as contributions. Contributions may either be conditional or unconditional. A 

contribution is considered conditional when the donor imposes both a barrier and a right of return. 

Conditional contributions are recognized as revenue on the date all donor-imposed barriers are 

overcome or explicitly waived by the donor. Barriers may include specific and measurable outcomes, 

limitations on the performance of an activity and other stipulations related to the contribution. A donor 

has a right of return of any assets transferred or a right of release of its obligation to transfer any assets 

in the event OYC fails to overcome one or more barriers. Assets received before the barrier is overcome 

are accounted for as refundable advances. Unconditional contributions may or may not be subject to 

donor-imposed restrictions. Donor- imposed restrictions limit the use of the donated assets but are less 

specific than donor-imposed conditions. Contributions received are measured at their fair values and 

are reported as an increase in net assets. Unconditional promises are recognized at the estimated  
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Note 2 - Summary of Significant Accounting Policies (Cont.) 
 

Revenue Recognition (Cont.) 

present value of the future cash flows using a risk-free rate. OYC reports gifts of cash and other assets 

as restricted support if they are received with donor stipulations about the use of the donated assets, or 

if they are designated as support for future periods. 
 

When a donor restriction expires, that is, when a stipulated time restriction ends or purpose restriction 

is accomplished, net assets with donor restrictions are reclassified to net assets without donor 

restrictions and reported in the consolidated statement of activities as Net assets released from 

restrictions. Donor-restricted contributions whose restrictions are met in the same reporting period in 

which received are reported as net assets without donor restrictions. OYC received donations from 

several sources including private individuals, corporations and private foundations. 
 

Revenues from grants are recorded based upon terms of the grants agreement which generally provide 

that revenue is earned when the allowable costs of the specific grant provisions have been incurred or 

the allowable services are provided to program participants. The amounts received under these grants 

and contracts are considered contributions and are designated for specific purposes by the granting 

agencies and conditional upon the incurrence of allowable qualifying expenses. 
 

For exchange transactions, OYC applies Accounting Standards Codification 606, Revenue from 

Contracts with Customers (Topic 606). Under Topic 606, revenue is recognized when a customer 

obtains control of promised goods or services in the amount that reflects consideration the entity is 

entitled to receive in exchange for those goods or services. 
 

Overtown conducts special events in which a portion of the gross proceeds paid by the participant 

represents payment for the direct cost of the benefits received by the participant at the event— the 

exchange component, and a portion represents a contribution to Overtown. Unless a verifiable 

objective means exists to demonstrate otherwise, the fair value of meals and entertainment provided 

at special events is measured at the actual cost to Overtown. The contribution component is the excess 

of the gross proceeds over the fair value of the direct donor benefit. 
 

Revenue Recognition – Nonexchange Transactions - Grants 

The organization receives grants and contribution revenue from a number of sources including the 

state government, private foundations, and other donors. Grants are evaluated as to whether they 

qualify as exchange transactions or contributions as defined by U.S. GAAP. Grants that primarily 

provide commensurate value to the general public are reported as contributions and recognized as 

eligible grant activities are conducted. 
 

In-kind Revenue and Expense 

Donated items are reflected as support in the consolidated financial statements at their fair market 

values at date of receipt. Donated services are recognized as contributions if the services (a) create or 

enhance nonfinancial assets or (b) require specialized skills, are performed by people with those skills, 

and would otherwise be purchased by OYC. Volunteers also provided services throughout the year 

that are not recognized as contributions in the consolidated financial statements since the recognition 

criteria were not met. In addition, OYC has a property lease agreement with the City of Miami (Note 

18). 
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Note 2 - Summary of Significant Accounting Policies (Cont.) 

 
Functional Allocation of Expenses 
 

The costs of providing the various programs and activities have been summarized on a functional basis 

in the consolidated statements of activities. Certain administrative personnel perform duties which 

include both program and support functions. The expenses associated with these personnel are 

allocated based on the estimated hours devoted to each function. Other common administrative 

expenses are allocated based on the estimated utilization by the respective function. Accordingly, 

certain costs have been allocated among the programs and supporting services benefited. 

 

Recent Accounting Pronouncements - Reference Rate Reform 
 

In March 2020, the FASB issued an accounting standard update to provide guidance related to 

recognizing the effects of reference rate reform on financial reporting. The update applies to all entities 

that have contracts, hedging relationships, or other transactions that reference LIBOR or another 

reference rate expected to be discontinued. Entities may elect to apply the update prospectively 

through December 31, 2022. In December 2022 FASB issued accounting standards update 2022-06 to 

defer the sunset date from December 31, 2022 to December 31, 2024. OYC is currently evaluating the 

potential accounting, transition, and disclosure effects the update will have on its consolidated financial 

statements. 

 

Adoption of New Accounting Standards  

 

FASB ASC 326 - Financial Instruments - Credit Losses  
 

 

In June 2016, the FASB issued guidance (FASB ASC 326) which significantly changed how entities 

will measure credit losses for most financial assets and certain other instruments that aren’t measured 

at fair value through net income. The most significant change in this standard is a shift from the 

incurred loss model to the expected loss model. Under the standard, disclosures are required to provide 

users of the financial statements with useful information in analysing an entity’s exposure to credit 

risk and the measurement of credit losses. Financial assets held by the Organization that are subject to 

guidance in FASB ASC 326 were accounts receivable.  

 

The Organization adopted the standard effective July 1, 2023. The impact of the adoption was not 

considered material to the financial statements and primarily resulted in new/enhanced disclosures 

only. 

 

Note 3 - Liquidity Management and Availability of Resources 

 

OYC maintains a policy of structuring its financials assets to be available as its general expenditures, 

liabilities and other obligations come due. In managing its liquidity needs, OYC monitors and 

maintains a cash float to cover general operating expenditures and operates on a strict budget.  
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Note 3 - Liquidity Management and Availability of Resources (Cont.) 

 
 

The summary below reflects OYC’s consolidated financial assets available within one year as of June 

30, 2024 and 2023, reduced by amounts that are not available for general use due to contractual or 

donor-imposed restrictions. 

 

As of June 30, 2024 2023 

   

Cash and cash equivalents  $  8,596,116 $       6,263,883 

Restricted cash - dinner program 817,151 738,764 

Restricted cash - scholarships 30,229 30,229 

Restricted cash - capital campaign 498,150 2,232,006 

Accounts receivable 669,298 651,174 

Investments 6,488,677 3,618,076 

Pledges receivable, net 773,685 1,257,896 

   

Total Financial Assets 17,873,306 14,792,028 

   

Less: amounts not available to be used within one year   

Restricted cash for capital project 498,150 2,232,006 

Other restricted scholarships 17,760 17,760 

Restricted cash for scholarships and dinner program 847,380 861,662 

Perpetual endowment 670,000 670,000 

Accumulated earnings on endowment 530,766 453,310 

Pledge receivables, net 773,685 1,257,896 

   

Total Financial Assets Not Available to be Used Within 

One Year 3,337,741 5,492,634 

   

Financial assets available to meet general expenditures 

within one year $ 14,535,565 $  9,299,394 

 

 

The notes receivable for the NMTC are excluded from financial assets above as they will not be 

converted to cash in the next year. 
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Note 4 – Restricted Cash 

 

At June 30, 2024, restricted cash totaled $ 1,345,530 ($ 817,151 in “Dinner Program”, $ 30,229 in 

“Scholarships”, and $ 498,150 in “Capital Project and Reserve”). These funds were held at individual 

banks each. OYC was bound by contract to maintain the restricted cash in accounts at the bank, 

subjecting a significant balance to exceed the federally insured limits. The Capital Project and Reserve 

balance was contractually restricted under a grant agreement for the acquisition and development of a 

new location. The restriction will be removed as the funds are exhausted relating to the capital project 

and reserve funds. 

 

Note 5 - Accounts Receivable 

 

Accounts receivable of $ 669,298 and $ 651,174 at June 30, 2024 and 2023, respectively, are primarily 

from grantors. No allowance was deemed necessary as all amounts were collected subsequent to the 

year ended June 30, 2024 and 2023. 

 

Note 6 - Pledges Receivable, Net 

 

Pledges receivable, net, consists of the following at June 30: 

 

As of June 30, 2024 2023 

Pledges due in:   

Less than one year $       125,000 $        450,000 

One to five years         300,000 500,000 

Over five years          400,000 400,000 

          825,000 1,350,000 

Less: Discount on long-term pledges          (51,315) (92,104) 

   

Pledges Receivable, net $       773,685   $     1,257,896 

 
 

The following represents the expected payment schedule of pledges receivable as of June 30, 2024: 

 

 

Years   Amount 

2025  $      125,000 

2026  100,000 

2027  100,000 

2028  100,000 

Thereafter                                          400,000 

    $      825,000 
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Note 7 – Investments 

 

For the year ended June 30, 2024, investments consist of net assets with and without donor restrictions. 

Investments are presented in the consolidated financial statements at their fair market values and 

consist of the following at June 30: 

 

As of June 30, 2024 2023 
 

 
 

Cash and cash equivalents $   1,104,064 $      243,719 

Fixed income 2,085,936 1,608,267 

Equity securities 3,298,677 1,766,090 
 

 
 

  $   6,488,677 $ 3,618,076 

 
 

The following schedules summarize the investment income, net of fees and its classification in the 

consolidated statements of activities. 

 

Year Ended June 30, 2024 

Without 

Donor 

Restrictions 

With Donor 

Restrictions Total 

    

Net unrealized gains $      167,994 $        63,223 $      231,217 

Interest, dividends and realized income, net of 

fees    100,929 14,233 115,162 

    

Total Investment Income, net $      268,923 $        77,456 $       346,379 

    

 

 

Year Ended June 30, 2023 

Without 

Donor 

Restrictions 

With Donor 

Restrictions Total 

    

Net unrealized gains $     98,144 $   47,938 $ 146,082 

Interest, dividends and realized income, net of fees 67,761 11,590 79,351 

    

Total Investment Income, net   $   165,905   $    59,528 $ 225,433 
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Note 8 - Fair Value Measurements 

 

The FASB Accounting Standards Codification (ASC) 820, Fair Value Measurements and 

Disclosures, provides the framework for measuring fair value. That framework provides a fair value 

hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy 

gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities 

(Level 1) and the lowest priority to unobservable inputs (Level 3). 

 

The three levels of the fair value hierarchy under the FASB ASC are described as follows: 
 

Level 1: Inputs to the valuation methodology are unadjusted quoted prices for identical assets or 

liabilities in active markets that the University has the ability to access. 
 

Level 2: Inputs to the valuation methodology include: 
• quoted prices for similar assets or liabilities in active markets; 
• quoted prices for identical or similar assets or liabilities in inactive markets; 
• inputs other than quoted prices that are observable for the asset or liability; 

• inputs that are derived principally from or corroborated by observable market data by 

correlation or other means. 
 

If the asset or liability has a specified (contractual) term, the Level 2 input must be observable for 

substantially the full term of the asset or liability. 
 

Level 3: Inputs to the valuation methodology are unobservable and significant to the fair value 

measurement. 
 

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the 

lowest level of any input that is significant to the fair value measurement. Valuation techniques used 

need to maximize the use of observable inputs and minimize the use of unobservable inputs. 
 

Following is a description of the valuation methodologies used for assets measured at fair value. There 

have been no changes in the methodologies used at June 30, 2024 and 2023. 
 

Fixed income securities are valued at the closing price reported in the active market in which the 

individual securities are traded. 
 

Equity securities are valued at the closing price reported in the active market in which the individual 

securities are traded. 

 

The carrying amount of all financial assets and liabilities (except long term pledges receivables and the 

NMTC assets/liabilities) approximates fair value because of their short-term nature or market rates. 
 

The preceding methods described may produce a fair value calculation that may not be indicative of 

net realizable value or reflective of future fair values. Furthermore, although OYC believes its 

valuation methods are appropriate and consistent with other market participants, the use of different 

methodologies or assumptions to determine the fair value of certain financial instruments could result 

in a different fair value measurement at the reporting date. 
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Note 8 - Fair Value Measurements (Cont.) 

 

The following table represents OYC’s financial instruments measured at fair value on a recurring basis 

at June 30, 2024 for each of the fair value hierarchy levels: 

 

Fair Value Measurement at Reporting Date Using: 

 

 

Description 

Fair Value 

6/30/2024 

Quoted prices in 

Active Markets 

for Identical 

Assets (Level 1) 

Significant 

Other 

Observable 

Inputs 

(Level 2) 

Significant 

Other 

Unobservable 

Inputs (Level 3) 

Assets:     

Fixed income securities     

Domestic Corporate Bonds $                   -   $                     - $                 -  $                       -    

Equity securities     

Domestic equities 3,298,677 3,298,677 -   

  $    3,298,677 $      3,298,677 $                 -  $                       -    

 

 

The following table represents OYC’s financial instruments measured at fair value on a recurring basis 

at June 30, 2023 for each of the fair value hierarchy levels: 

 

Fair Value Measurement at Reporting Date Using: 

 

Description 

Fair Value 

6/30/2023 

Quoted prices in 

Active Markets 

for Identical 

Assets (Level 1) 

Significant 

Other 

Observable 

Inputs (Level 2) 

Significant 

Other 

Unobservable 

Inputs (Level 3) 

Assets:     

Fixed income securities     

Domestic Corporate Bonds $     757,360 $      757,360 $                 - $                    - 

Equity securities     

Domestic equities 1,766,090 1,766,090 -  
  $  2,523,450 $   2,523,450 $                 - $                    - 
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Note 9 - Property and Equipment, Net 
 

Property and equipment, net, consists of the following at June 30: 

 

As of June 30, 2024 2023 

   

Automobiles $       127,814 $         127,814 

Computers and software 308,946 286,350 

Furniture and fixtures 424,603 291,633 

Construction in progress 21,182,192 21,242,165 

 22,043,555 21,947,962 

Less: accumulated depreciation and amortization (348,033) (243,459) 

   

  $  21,695,522 $    21,704,503 

 
 

Depreciation expense was $104,575 and $85,439 for the years ended June 30, 2024 and 2023, 

respectively. Interest expense capitalized into Construction in progress was approximately $1,349 and 

$49,855 for the year ended June 30, 2024 and 2023, respectively. 

 
 

Construction in progress is of $21,182,192 and $21,242,165 as of June 30, 2024 and 2023, respectively, 

relates to planning and construction of the new OYC facility. The estimated remaining cost to complete 

is approximately $ 279,829 as of June 30, 2024. The remaining commitment to the main general 

contractor is disclosed in Note 18. 

 

Note 10 - NMTC – Notes Receivable and Notes Payable 
 

 

NMTC notes receivables are comprised of the following at June 30: 

Overtown Youth Center, Inc. 2024 2023 

USBCDC Investment Fund 300, LLC with interest accruing at 

an annual rate of 1%. Interest-only quarterly payments are due 

through July 2027  (Compliance Period) and then principal and 

interest payments of $145,357 due quarterly through maturity 

in July 2050 $      2,973,400 $      2,973,400 

   

TNT-Overtown NMTC Fund, LLC with interest accruing at an 

annual rate of 1%. Interest-only quarterly payments are due 

through July 2027 (Compliance Period) and then principal and 

interest payments of $582,958 due quarterly through maturity 

in July 2050. 9,559,500 9,559,500 

   

  $    12,532,900 $    12,532,900 
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Note 10 - NMTC – Notes Receivable and Notes Payable (Cont.) 

 

In order to fund the NMTC notes receivable, Overtown obtained a bridge loan from a financial 

institution of $4,000,000 and also received contributions from related parties of $8,000,000. In 

addition, to fund the pay down on the bridge loan during the year, Overtown received an additional 

amount of $ 500,000 and $ 750,000 during the year ended June 30, 2024 and 2023 respectively from 

related parties.  

 

These related party transactions are eliminated upon consolidation. Interest income received by 

Overtown from the notes receivable was $125,329 and $125,329 during the year ended June 30, 2024 

and 2023, respectively, and was eliminated upon consolidation. 
 

NMTC notes payable are comprised of the following at June 30: 

 

OYC Property Holdings, inc. 2024 2023 

CSDP Subsidiary CDE 13, LLC   

Loan A - 1 $         500,000 $         500,000 

Loan A - 2 2,473,400 2,473,400 

Loan B 946,600 946,600 

FCNMF 31, LLC   
Loan A - 1 1,000,000 1,000,000 

Loan A - 2 8,559,500 8,559,500 

Loan B 4,840,500 4,840,500 

 18,320,000 18,320,000 

Less: Debt issuance costs of $820,726, net of accumulated 

amortization of $85,747 and $61,248, respectively (734,979) (759,478) 

  $     17,585,021 $    17,560,522 
 

The notes payable to CSDP Subsidiary CDE 13, LLC totaling $3,920,000 accrue interest at an annual 

rate of 1.16%. Interest-only quarterly payments are due through July 2027 (Compliance Period) and 

then principal and interest payments of $165,605 are due through maturity in July 2054. The notes 

payable to FCNMF 31, LLC totaling $14,400,000 accrue interest at an annual rate of 1.084%. Interest-

only quarterly payments are due through July 2027 (Compliance Period) and then principal and 

interest payments of $618,648 are due through maturity in July 2054. 
 

Interest expense paid to CSDP Subsidiary CDE 13, LLC and FCNMF 31, LLC was $201,568 and 

$201,568 during the year ended June 30, 2024 and 2023, respectively. 
 

In July 2020, Holdings obtained financing in an arrangement structured under the NMTC program. 

The NMTC program is administered by the United States Treasury and is designed to encourage 

capital investment and business operations within distressed or highly census tracts by offering 

investors a federal tax credit over a seven-year period (the Compliance Period) in exchange for the 

investments. 
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Note 10 - NMTC – Notes Receivable and Notes Payable (Cont.) 
 

Under IRS guidelines for the NMTC program, Overtown was required to provide investment funding 

(leverage loans) into Qualified Equity Investment (QEI) funds: (1) USBCDC Investment Fund 300 

(USBCDC), owned by U.S. Bancorp Community Development Corporation and (2) TNT-Overtown 

NMTC Fund, LLC (TNT), owned by The Northern Trust Company. The first seven years of the notes 

are defined as the Compliance Period. During the Compliance Period, only interest is paid. Thereafter, 

the loans are amortized with principal and interest payments required through maturity. Overtown used 

funds raised for the capital campaign and the bridge loan (Note 12) to fund these leverage loans. The 

leverage loans are recorded as New Market Tax Credit (NMTC) notes receivable in the accompanying 

consolidated statements of financial position. 
 

As a component of the NMTC transaction, Holdings, also known as the Qualified Low-Income 

Community Investment (QLICI), received two loans from CDEs: (1) CSDP Subsidiary CDE 13, LLC 

(CSDP) and (2) FCNMF 31, LLC (FCNMF). USBCDC is the majority owner in CSDP, and TNT is 

the majority owner in FCNMF. During the Compliance Period, only interest is paid. Thereafter, the 

loans are amortized with principal and interest payments required through maturity. The loans are 

recorded as NMTC notes payable in the accompanying consolidated statements of financial position 

and are recorded net of debt issuance costs. 
 

There are put and call agreements between the Organizations and the other investors in the QEI funds 

(which have ownership interests in the CDEs making the loans). If the other investors do not exercise 

their put options, Organizations have the ability to call the ownership in the interest in the QEI funds 

for fair market value. It is anticipated that the NMTC investors will put their option, and Organizations 

will own the QEI funds at the end of the Compliance Period. However, if the other investors do not 

put their interest, management plans to exercise its option to call. By acquiring the ownership interests, 

Organizations would be in a position to forgive the NMTC notes payable, resulting in substantial 

reduction in outstanding debt and recognition of the benefits from the NMTC program (in turn, it is 

expected that the Organizations would forgive the NMTC notes receivable). 
 

In July 2027, the NMTC Compliance Period will end. In the opinion of management, it is expected 

that the other investors in the QEI funds will exercise their put option related to the transaction, which 

will retire the debt and the related notes receivable. 
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Note 11 - Bridge Loan 

 

As part of the NMTC transaction (Note 11), Overtown entered into a non-revolving loan agreement 

with The Northern Trust Company for a total of $4,000,000. The loan is payable in a single installment 

due on July 2, 2025, the maturity date and quarterly interest only payments are due until maturity. The 

loan bears interest at the greater of (i) the Rate Margin of 1.75% or (ii) the sum of the Overnight LIBOR 

plus the Rate Margin. The interest rate on the loan was 7.20% and 6.91% at June 30, 2024 and 2023, 

respectively. The Organization does not have a balance as at June 30, 2024 and $ 500,000 at June 30, 

2023, respectively. Total interest expense paid during the year ended June 30, 2024 and 2023 was 

approximately $1,349 and $49,800, respectively, and was capitalized into construction in progress. 

 

Note 12 - Line of Credit 

 

MFF has a revolving line of credit from a financial institution with a maximum borrowing amount of 

$150,000. The line of credit has been renewed several times and its current maturity date is November 

15, 2024. Subsequent to the year ended June 30, 2022, the line of credit was renewed and amended to 

increase the maximum borrowing rate to $500,000. The line of credit has a variable interest rate based 

on the Wall Street Journal prime rate plus 2.39% and cannot be less than 5.39%, resulting in an interest 

rate of 10.89% and 10.64% at June 30, 2024 and 2023, respectively. The line of credit is secured by 

receivables and property and equipment. There was no interest expense in connection with line of 

credit during the year ended June 30, 2024 and 2023. There were no borrowings on the line of credit 

during the year ended June 30, 2024. There was no balance outstanding as of June 30, 2024, and 2023. 

 

Note 13 - Significant Grantors and Contributors 

 

OYC receives revenue from various sources, which help fund the operational activities of the center 

and fund the capital project. Three and one donors accounted for 26% and 92% of total contributions 

from the public during the years ended June 30, 2024 and 2023, respectively. Two and three grantors 

accounted for 66% and 72% of total grant revenue during the years ended June 30, 2024 and 2023, 

respectively. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



OVERTOWN YOUTH CENTER, INC. AND AFFILIATES 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE YEARS ENDED JUNE 30, 2024 AND 2023 

25 

Note 14 - Contributions of Non-Financial Assets 
 

Contributed non-financial assets during the years ended June 30, 2024 and 2023 were as follows: 
 

 

Revenue 

Recognized  Utilization in   

Non-financial Asset 30-Jun-24 30-Jun-23 Program/ Activities 

Donor 

Restrictions 

Valuation 

Techniques/Inputs 

      
Donated facilities                     

$          - 

                   

$48,000  

Youth 

Development 

No donor 

restrictions 

Based on estimated fair 

market value based on 

comparable square footage 

rate for storage space 

Donated office expenses                       

10,974  

                   

2,400  

Youth 

Development 

No donor 

restrictions 

The Organization estimated 

the fair value of laptops, 

office and school supplies, 

and other miscellaneous 

items based on comparable 

market values 

Donated Furniture                   

5,153 

                         

709,760   

Youth 

Development 

No donor 

restrictions 

The Organization estimated 

the fair value of furniture 

based on comparable market 

values 

Program goods                     

284,000 

                 

15,995  

Youth 

Development 

No donor 

restrictions 

The Organization estimated 

the fair value of shoes and 

clothing provided based on 

comparable market values 

Donated Food                           

620  

  

-                   

Youth 

Development 

No donor 

restrictions 

The Organization estimated 

the fair value boxed food, 

canned goods, beverages, 

and meals provided based 

on comparable market 

values. 

Other donated good                   

211,883 

                   

196,690  

Youth 

Development 

No donor 

restrictions 

The Organization estimated 

the fair value toys and other 

miscellaneous items based 

on comparable market 

values 

Other Donated Services 131,915 - Youth 

Development 

No Donor 

Restriction 

The Organization estimated 

the fair value of services 

based on comparable market 

values 

Total Contributions of 

Non-Financial Assets $ 644,545 $ 972,845       
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Note 15 - Net Assets 

 

Net assets without donor restrictions are used to support the operating activities of OYC. The major 

program activities are described in Note 1. 

 

Net assets with donor restrictions consist of the following at June 30: 

 

As of June 30, 2024 2023 

Restricted by donors with specific purpose restrictions:  
Dinner program $        817,151 $        738,764 

Scholarship program 47,989 47,989 

Perpetual endowment and related accumulated    

earnings 1,200,766 1,123,310 

Capital project 22,864,089 20,154,878 

Restricted by donors with time restrictions:   

Pledges receivable for capital project 773,685 1,257,896 

   
Net Assets $   25,703,680 $   23,322,837 

 

The dinner program is designed to ensure that children and adolescents are provided with meals during 

after-school hours. The scholarship program is designed to help young adults pay for incidental costs 

and fees to attend higher level educational institutions. Unappropriated earnings from the endowment 

are recorded as net assets with donor restrictions until they are appropriated. Funds collected for the 

capital project are restricted until the purpose restrictions from the donor are met. 

 

During the year ended June 30, 2009, Overtown received contributions to establish an endowment. 

The endowment was established to help Overtown in perpetuity to carry out its mission. Up to 5% 

of the endowment earnings can be appropriated for expenditure (Note 17). 

 

Changes in and releases from restrictions are summarized below: 

 

As of June 30, 2024 2023 

Dinner program $     150,000 $      250,000 

Scholarship program - - 

Endowment-related earnings 77,456 59,528 

Restricted for capital project 1,575,000 5,035,000 

   

Total Additions 1,802,456 5,344,528 

Program restriction accomplished - dinner (71,613) (184,947) 

   

Total Releases from Restrictions $    (71,613) $   (184,947) 
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Note 16 – Endowment 
 

Overtown’s endowment consists of individual funds established for a variety of purposes and is 

comprised of donor-restricted funds. As required by U.S. GAAP, net assets associated with 

endowment funds are classified and reported based on the existence or absence of donor-imposed 

restrictions. 
 

The State of Florida adopted the Florida Uniform Prudent Management of Institutional Funds Act 

(FUPMIFA). Overtown has interpreted the FUPMIFA as requiring the preservation of the fair value of 

the original gift as of the gift date of the donor-restricted endowment funds absent explicit donor 

stipulations to the contrary. As a result of this interpretation, Overtown classifies as net assets with 

donor restrictions (a) the original value of gifts donated to the permanent endowment, (b) the original 

value of subsequent gifts to the permanent endowment and (c) accumulations to the permanent 

endowment made in accordance with the direction of the applicable donor gift instrument at the time 

the accumulation is added to the fund. The remaining portion of the donor- restricted endowment fund 

not held in perpetuity is classified as net assets with donor restrictions until those amounts are 

appropriated for expenditure by Overtown in a manner consistent with the standard of prudence 

prescribed by FUPMIFA. 
 

OYC considers the following factors in making a determination to appropriate or accumulate donor- 

restricted endowment fund earnings: 
 

(1) The duration and preservation of the fund 
(2) The purposes of Overtown and the donor-restricted endowment fund 
(3) General economic conditions 
(4) The possible effect of inflation and deflation 
(5) The expected total return from income and the appreciation of investments 
(6) Other resources of Overtown 
(7) The investment policies of Overtown. 
 

Summary of Endowment Net Assets as of June 30, 2024: 

As of June 30, 2024 

Without 

Donor 

Restrictions 

With Donor 

Restrictions Total 

Original donor restricted gift in perpetuity $                - $        670,000 $    670,000 

Accumulated earnings on restricted gift - 530,766 530,766 

    

Total Endowment Net Assets $                - $     1,200,766 $  1,200,766 
 

Summary of Endowment Net Assets as of June 30, 2023: 

As of June 30, 2023 

Without 

Donor 

Restrictions 

With Donor 

Restrictions Total 

Original donor restricted gift in perpetuity $                - $        670,000 $    670,000 

Accumulated earnings on restricted gift - 453,310 453,310 

Total Endowment Net Assets $                - $     1,123,310 $ 1,123,310 
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Note 16 – Endowment (Cont.) 

 

Changes in Endowment Net Assets during the year ended June 30, 2024: 

For the year ended June 30, 2024 

Without 

Donor 

Restrictions 

With Donor 

Restrictions Total 

    

Endowment net assets, beginning $             - $      1,123,310 $     1,123,310 

Interest, dividends and realized income, net - 14,233 14,233 

Unrealized gains - 63,223 63,223 

    

Total Endowment Net Assets $             - $      1,200,766 $     1,200,766 

 

Changes in Endowment Net Assets during the year ended June 30, 2023: 

 

For the year ended June 30, 2023 

Without 

Donor 

Restrictions 

With Donor 

Restrictions Total 

    

Endowment net assets, beginning $                - $     1,063,781 $ 1,063,781 

Interest, dividends and realized income, net  11,591 11,591 

Unrealized gains  47,938 47,938 

    

Total Endowment Net Assets $                - $     1,123,310 $ 1,123,310 

 

Endowment assets are invested as follows: 

As of June 30, 2024 2023 

Investments $ 1,200,766 $  1,123,310 

Total $ 1,200,766 $  1,123,310 

 

Funds with Deficiencies 

From time to time, the fair value of assets associated with individual donor restricted endowment funds 

may fall below the level that the donor requires Overtown to retain as a fund of perpetual duration, 

which was $670,000 for the years ended June 30, 2024 and 2023. In accordance with U.S. GAAP, no 

deficiencies of this nature existed at June 30, 2024 and 2023. 

 

Return Objectives and Risk Parameters 

Overtown has adopted investment and spending policies for endowment assets that attempt to provide 

a predictable stream of funding to programs supported by its endowment while seeking to maintain 

the purchasing power of the endowment assets. Endowment assets include those assets of donor-

restricted funds that Overtown must hold in perpetuity or for a donor-specified period(s). Overtown 

expects its endowment funds, over time, to provide a rate of return in excess of the original donor-

restricted principal. Actual returns in any given year may vary. 
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Note 16 – Endowment (Cont.) 

 

Strategies Employed for Achieving Objectives 
 

Overtown’s endowment assets are invested in fixed income and mutual funds. Overtown has adopted an 

investment policy designed to optimize returns without exposure to undue risk. The policy takes into 

consideration that fluctuating rates of return are characteristic of the securities market, therefore the 

greatest concern is long-term appreciation of the assets and consistency of total portfolio returns. 

 

Spending Policy and How the Investment Objectives Relate to Spending Policy 
 

The principal amount cannot be expended; however, the earnings generated by the original donated 

principal are available to be expended. Management has executed an endowment policy authorizing up 

to 5% of earnings be set aside for Overtown’s operational activities if deemed necessary. In 

establishing this policy, Overtown considered the long-term expected return on its endowment. 

Accordingly, over the long term, Overtown expects the current spending policy to allow its 

endowment to grow. 

 

Note 17 – Leases 

 
The Organization as a Lessor 

 

Long-term Leases 
 

The terms of Overtown’s long term lease are as follows: 
 

Overtown entered into a lease agreement with a party (lessee). Overtown leases space agreeing to make 

premises available for use by the lessee on a non-exclusive basis to operate a Public Charter School 

during the term of this Agreement. The operating lease agreement was entered on July 1, 2023, with a 

lease term of 10 years, ending in June 2033. The Agreement shall automatically renew at the expiration 

of the Initial Term for an additional term of 5 years unless either party shall provide the other with a 

minimum of 180 days advance written notice of its intention not to renew at the end of the Initial Term. 

Variable lease payments are defined as payments that cannot be forecasted. There are no variable lease 

payments. There are no purchase options in the lease. 

 

The amount of the annual usage reimbursement for the Initial Term of this Agreement shall be $ 192,000, 

which shall be payable in equal monthly instalments of $ 16,000. The total lease revenue received for 

the year as rental income is $ 192,000. 

 

The Organization as a Lessee 
 

Property Lease 

In 2000, Overtown entered into a five-year lease agreement with the City of Miami for the use of 

property upon which facilities were constructed by OYC to provide public educational and recreational 

opportunities to inner-city youth and their families in the Overtown area. Overtown has exercised  
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Note 17 - Leases (cont.) 

 

Property Lease (cont.) 

 

several options to extend the agreement and currently the lease is valid until February 2066. The lease 

stipulates that Overtown pays the City of Miami an annual rent of one dollar. Overtown is also 

responsible for the operation and maintenance of the premises. 

 

Short-term Leases 

 

The Organization elected the short-term leases of practical expedients permitted under the transition 

guidance within the new standard, which allowed the Organization to elect not to record “short-term” 

leases on the balance sheet. These practical expedients are applied to the class of underlying leased 

assets which are not owned including real estate, rental equipment and vehicles given their physical 

nature and similar characteristics of these assets. As per FASB ASC 842, a short-term lease is a lease 

that, at the commencement date, has a ‘lease term’ of 12 months or less and does not include an option 

to purchase the underlying asset that the lessee is reasonably certain to exercise. Although short-term 

leases are in the scope of Topic 842, a simplified form of accounting is permitted. A lessee can elect, 

by class of underlying asset, not to apply the recognition requirements of Topic 842 and instead to 

recognize the lease payments as lease cost on a straight-line basis over the lease term. OYC believes 

that the short-term lease exemption is appropriate for its month-to-month leases because the leases 

have a short term and they do not have any significant intention to exercise any renewal options. With 

respect to operating leases, FASB ASC 842 did not have a material impact on the financial statements, 

since OYC leases office space on a month-to-month basis, this new standard is not applicable. The 

terms of the lease are $1,000 per month. 

 
 

Long-term Leases (finance lease) 

 

The Organization elected the package of practical expedients permitted under the transition guidance 

within the new standard, which allowed the Organization to carry forward the historical lease 

classification and not reassess whether any expired or existing contracts contain a lease. 
 

The Organization entered into one finance lease agreement for equipment (copier): 
 

1. The Organization entered into a finance lease on December 1, 2020, to purchase office 

equipment. The lease term is for 63 months with monthly lease payments of $ 799. The 

Company is financing the acquisition of the assets through the lease, and, accordingly, it is 

recorded in the Company’s assets and liabilities. The incremental borrowing rate used for 

the lease implementation was 6.91% which was the interest rate of the outstanding loan as 

of July 1, 2022. 
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Note 17 - Leases (cont.) 

 

The following is an analysis of the leased assets: 

 

 For the year ending 2024 

Finance Lease Asset (ROU)  $  29,585  

Less: Accumulated Amortization        16,136  

Finance Lease Asset, Net  $  13,449  

  

The following is an analysis of the finance lease cost: 
 

Finance Lease Cost: 
2024 

Amortization of Right-of-Use Assets  $    8,068  

Interest on Lease Liabilities        1,352  

Total Finance Lease Cost  $    9,420  
 

 

The following is a schedule by years of future minimum payments required under the lease: 
 

2025      $   9,588  

2026       6,392  

Total Lease Payments     15,980  

Less: Imputed Interest       (926)  

Present Value of Lease Obligations  $ 15,054  

 
Note 18 - Commitments and Contingencies  

 
Construction Contract 

 

During the year ended June 30, 2020, OYC Property Holdings, Inc. (Note 1) entered into a construction 

contract with an unrelated third party for the construction of the OYC facilities. The estimated 

remaining commitment under the contract is approximately $ 279,829 as of June 30, 2024. 

 

Grants 

 

OYC participates in a number of federal, state and local grant assistance programs. Amounts received 

and expended under various federal, state and local programs are subject to audits by governmental 

agencies and/or other agencies to determine if activities undertaken by OYC comply with conditions 

of the grants. Management believes that no material liability will arise from any such audits. 

 

Note 19 - Risks and Uncertainties 

 

Concentration of Credit Risk 

Financial instruments which potentially subject OYC to concentrations of credit risk consist 

principally of cash, cash equivalents and restricted cash, receivables and investments. OYC places its  
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Note 19 - Risks and Uncertainties (cont.) 

 

Concentration of Credit Risk (cont.) 

 

cash and cash equivalents and investments with highly rated financial institutions, and, by policy, limits 

the amount of credit exposure to any one institution. Although cash balances may exceed federally 

insured limits at times during the year, OYC has not experienced any losses in such accounts. 

 

Accounts receivable, including grants and contracts receivable, credit risk is limited due to the nature 

of the grants and contracts. OYC regularly monitors its grants and contracts receivable by investigating 

delayed payments and differences when payments received do not conform to the amount billed. OYC 

considers all receivables as collectible. 

 

Litigation 

 

In the ordinary course of business, OYC is involved in various legal proceedings. Based upon OYC’s 

evaluation of the information presently available, management believes that the ultimate resolution of 

any such proceedings will not have a material adverse effect on OYC’s financial position, liquidity or 

results of operations. 

 

Note 20 - Subsequent Events 

 

ASC Topic 855, Subsequent Events, establishes general standards of accounting for and disclosure of 

events that occur after the consolidated balance sheet date but before consolidated financial statements 

are issued or are available to be issued. 

 

For the year ended June 30, 2024, OYC has evaluated all subsequent events through November 16, 

2024, which is the date the consolidated financial statements were available to be issued, and 

concluded no additional subsequent events have occurred that would require recognition or disclosure 

in these consolidated financial statements that have not already been accounted for. 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

OVERTOWN YOUTH CENTER, INC. AND AFFILIATES 

SUPPLEMENTARY SCHEDULES  
FOR THE YEAR ENDED JUNE 30, 2024 



OVERTOWN YOUTH CENTER, INC. AND AFFILIATES 
COMBINING STATEMENT OF FINANCIAL POSITION 

FOR THE YEAR ENDED JUNE 30, 2024 

34 

 WITHOUT RESTRICTIONS  
   

 

OVERTOWN 

YOUTH CENTER 
 OYC PROPERTY 

HOLDINGS 
 ELIMINATIONS  TOTAL 

ASSETS        
Current Assets        

Cash and Cash Equivalents  $            8,596,116    $                       -      $                     -      $   8,596,116  

Restricted Cash - Dinner program                   817,151                             -                     -              817,151  

Restricted Cash - Scholarships                     30,229                             -                     -                30,229  

Restricted Cash - Capital project and reserves                     64,298                   433,852                   -              498,150  

Accounts Receivable                   669,298                             -                     -              669,298  

Other Assets                     41,819                             -                     -                41,819  

Total Current Assets              10,218,911                   433,852                   -         10,652,763          
Non-Current Assets        

Investments                6,488,677                             -                     -           6,488,677  

Pledges Receivable, net                   773,685                             -                     -              773,685  

New Market Tax Credit (NMTC) notes receivable              12,532,900                             -                     -         12,532,900  

Property and Equipment, Net                2,135,309              19,560,213                   -         21,695,522  

Right-to-Use Assets, Net                     13,449                             -                     -                13,449  

Total Non-Current Assets              21,944,020              19,560,213                   -         41,504,233  
                         -    

TOTAL ASSETS              32,162,931              19,994,065                   -         52,156,996  
        
LIABILITIES AND NET ASSETS        
        
LIABILITIES        

Current Liabilities        

Accounts Payable and Accrued Expenses                   378,241                   279,829                   -              658,070  

Deferred Revenue                1,900,000                             -                     -           1,900,000  

Current Portion - Lease Liability                       8,824                             -                     -                  8,824  

Total Current Liabilities                2,287,065                   279,829                   -           2,566,894          
Non-Current Liabilities        

Security Deposit                     75,000                             -                     -                75,000  

NMTC notes payable, net of debt issuance costs                            -                17,585,021                   -         17,585,021  

Non-Current Portion - Lease Liability                       6,230                             -                     -                  6,230  

Total Non-Current Liabilities                     81,230              17,585,021                   -         17,666,251          
TOTAL LIABILITIES                2,368,295              17,864,850                   -         20,233,145          
NET ASSETS        

Without Donor Restrictions                6,058,260                   161,911                   -           6,220,171  

With Donor Restrictions              23,736,376                1,967,304                   -         25,703,680  

TOTAL NET ASSETS              29,794,636                2,129,215                   -         31,923,851  
        

TOTAL LIABILITIES AND NET ASSETS  $          32,162,931    $        19,994,065   $                    -      $ 52,156,996  
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 WITHOUT RESTRICTIONS  WITH RESTRICTIONS  

   
            

 

OVERTOWN 

YOUTH CENTER 
 OYC PROPERTY 

HOLDINGS 
 OVERTOWN 

YOUTH CENTER 
 OYC PROPERTY 

HOLDINGS 
 Eliminations  TOTAL 

REVENUE AND SUPPORT            
Grants  $            3,888,744    $                       -      $                        -      $                       -      $                   -      $   3,888,744  

Contributions                4,798,594                             -                    1,725,000                    650,000              (650,000)        6,523,594  

Special events                   113,000                             -                                -                               -                           -              113,000  

In-kind contributions                   644,545                             -                                -                               -                           -              644,545  

Investment (loss) income, net                   268,923                             -                         77,456                             -                           -              346,379  

Other income                   523,176                    178,000                              -                               -                (178,000)           523,176  

TOTAL REVENUE AND SUPPORT              10,236,982                    178,000                  1,802,456                    650,000              (828,000)      12,039,438  
            

Net Assets Released from Restrictions:            

       Satisfaction of Purpose or Time Restriction                     71,613                             -                       (71,613)                            -                           -                       -    

            

TOTAL REVENUE AND SUPPORT AND NET 

ASSETS RELEASED FROM RESTRICTIONS              10,308,595                    178,000                  1,730,843                    650,000              (828,000)      12,039,438  

                  

Program Services                9,048,368                      24,499                              -                               -                (828,000)        8,244,867  

Management and General                   898,352                      72,731                              -                               -                           -              971,083  

Fundraising                   496,005                             -                                -                               -                           -              496,005  

TOTAL EXPENSES              10,442,725                      97,230                              -                                -                (828,000)        9,711,955  

                  

CHANGE IN NET ASSETS                   (134,130)                      80,770                  1,730,843                    650,000                         -           2,327,483  

NET ASSETS AT BEGINNING OF YEAR                6,192,390                      81,141                22,005,533                 1,317,304                         -         29,596,368  

NET ASSETS AT END OF YEAR   $            6,058,260    $              161,911    $          23,736,376    $           1,967,304    $                    -      $ 31,923,851  
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Independent Auditor’s Report on Internal Control Over Financial Reporting and on 

Compliance and Other Matters Based on an Audit of Financial Statements Performed in 

Accordance with Government Auditing Standards 

 

Board of Directors 
Overtown Youth Center, Inc. and Affiliates 

 
We have audited, in accordance with the auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing Standards 

issued by the Comptroller General of the United States, the consolidated financial statements of 

Overtown Youth Center, Inc. and Affiliates (OYC) (a nonprofit organization), which comprise OYC’s 

consolidated statement of financial position as of June 30, 2024, and the related consolidated 

statements of activities, functional expenses and cash flows for the year then ended, and the related 

notes to the consolidated financial statements, and have issued our report thereon dated November 16, 

2024. 

 
Report on Internal Control Over Financial Reporting 

 
In planning and performing our audit of the consolidated financial statements, we considered OYC’s 

internal control over financial reporting (internal control) as a basis for designing audit procedures that 

are appropriate in the circumstances for the purpose of expressing our opinion on the consolidated 

financial statements, but not for the purpose of expressing an opinion on the effectiveness of OYC’s 

internal control. Accordingly, we do not express an opinion on the effectiveness of OYC’s internal 

control. 

 
A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, or 

detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 

combination of deficiencies, in internal control, such that there is a reasonable possibility that a 

material misstatement of the entity’s consolidated financial statements will not be prevented or detected 

and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of 

deficiencies, in internal control that is less severe than a material weakness, yet important enough to 

merit attention by those charged with governance. 

 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 

section and was not designed to identify all deficiencies in internal control that might be material 

weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify 

any deficiencies in internal control that we consider to be material weaknesses. However, material 

weaknesses or significant deficiencies may exist that have not been identified. 
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Report on Compliance and Other Matters 

 

As part of obtaining reasonable assurance about whether OYC’s consolidated financial statements are 

free from material misstatement, we performed tests of its compliance with certain provisions of laws, 

regulations, contracts, and grant agreements, noncompliance with which could have a direct and 

material effect on the financial statements. However, providing an opinion on compliance with those 

provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 

results of our tests disclosed no instances of noncompliance or other matters that are required to be 

reported under Government Auditing Standards. 

 

Purpose of this Report 

 

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of OYC’s 

internal control or on compliance. This report is an integral part of an audit performed in accordance 

with Government Auditing Standards in considering OYC’s internal control and compliance. 

Accordingly, this communication is not suitable for any other purpose. 

 

 
Thomas and Company, CPA, PA 

Cooper City, Florida  

November 16, 2024 
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Independent Auditor’s Report on Compliance for Each Major State Project; Report      on Internal 

Control Over Compliance; and Report on Schedule of Expenditures of State Financial 

Assistance Required by Chapter 10.650, Rules of the Florida Auditor General 

 

 

To the Board of Directors 

Overtown Youth Center, Inc. and Affiliates  

Miami, Florida 

 

Report on Compliance for Each Major State Project 

 

Opinion on Each Major State Project 

 

We have audited Overtown Youth Center, Inc. and Affiliate’s (the “Organization”) compliance with 

the types of compliance requirements identified as subject to audit in the Department of Financial 

Services’ State Projects Compliance Supplement that could have a direct and material effect on each 

of the Organization’s major state projects for the year ended June 30, 2024. The Organization’s major 

state projects are identified in the summary of auditor’s results section of the accompanying schedule 

of findings and questioned costs. 

 

In our opinion, the Organization complied, in all material respects, with the compliance requirements 

referred to above that could have a direct and material effect on each of its major state projects for the 

year ended June 30, 2024. 

 

Basis for Opinion on Each Major State Project 

 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 

United States of America (GAAS); the standards applicable to financial audits contained in 

Government Auditing Standards issued by the Comptroller General of the United States; and the 

standards in Chapter 10.650, Rules of the Florida Auditor General. Our responsibilities under those 

standards and Chapter 10.650, Rules of the Florida Auditor General are further described in the 

Auditor’s Responsibilities for the Audit of Compliance section of our report. 

 

We are required to be independent of the Organization and to meet our other ethical responsibilities, 

in accordance with relevant ethical requirements relating to our audit. We believe that the audit 

evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on 

compliance for each major state project. Our audit does not provide a legal determination of the 

Organization’s compliance with the compliance requirements referred to above. 
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Responsibilities of Management for Compliance 

 

Management is responsible for compliance with the requirements referred to above and for the design, 

implementation, and maintenance of effective internal control over compliance with the requirements 

of laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable to the 

Organization’s state projects. 

 

Auditor’s Responsibilities for the Audit of Compliance 

 

Our objectives are to obtain reasonable assurance about whether material noncompliance with the 

compliance requirements referred to above occurred, whether due to fraud or error, and express an 

opinion on the Organization’s compliance based on our audit. Reasonable assurance is a high level of 

assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in 

accordance with GAAS, Government Auditing Standards, and Chapter 10.650, Rules of the Florida 

Auditor General will always detect material noncompliance when it exists. The risk of not detecting 

material noncompliance resulting from fraud is higher than for that resulting from error, as fraud may 

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 

control. Noncompliance with the compliance requirements referred to above is considered material, if 

there is a substantial likelihood that, individually or in the aggregate, it would influence the judgment 

made by a reasonable user of the report on compliance about the Organization’s compliance with the 

requirements of each major state project as a whole. 

 

In performing an audit in accordance with GAAS, Government Auditing Standards, and Chapter 

10.650, Rules of the Florida Auditor General, we: 

 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material noncompliance, whether due to fraud or error, and design 

and perform audit procedures responsive to those risks. Such procedures include examining, 

on a test basis, evidence regarding the Organization’s compliance with the compliance 

requirements referred to above and performing such other procedures as we considered 

necessary in the circumstances.  

• Obtain an understanding of the Organization’s internal control over compliance relevant to the 

audit in order to design audit procedures that are appropriate in the circumstances and to test 

and report on internal control over compliance in accordance with Chapter 10.650, Rules of 

the Florida Auditor General, but not for the purpose of expressing an opinion on the 

effectiveness of the Organization’s internal control over compliance. Accordingly, no such 

opinion is expressed. 

 

We are required to communicate with those charged with governance regarding, among other matters, 

the planned scope and timing of the audit and any significant deficiencies and material weaknesses in 

internal control over compliance that we identified during the audit. 
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Report on Internal Control Over Compliance 

 
Our consideration of internal control over compliance was for the limited purpose described in the 

Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify 

all deficiencies in internal control over compliance that might be material weaknesses or significant 

deficiencies in internal control over compliance and, therefore, material weaknesses or significant 

deficiencies may exist that were not identified. We did not identify any deficiencies in internal control 

over compliance that we consider to be material weaknesses. However, as discussed below, we did 

identify certain deficiencies in internal control over compliance that we consider to be significant 

deficiencies. 

 
A deficiency in internal control over compliance exists when the design or operation of a control over 

compliance does not allow management or employees, in the normal course of performing their 

assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 

requirement of a state project on a timely basis. A material weakness in internal control over 

compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such 

that there is a reasonable possibility that material noncompliance with a type of compliance 

requirement of a state project will not be prevented, or detected and corrected, on a timely basis. A 

significant deficiency in internal control over compliance is a deficiency, or a combination of 

deficiencies, in internal control over compliance with a type of compliance requirement of a state 

project that is less severe than a material weakness in internal control over compliance, yet important 

enough to merit attention by those charged with governance. 

 
Our consideration of internal control over compliance was for the limited purpose described in the 

Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify 

all deficiencies in internal control over compliance that might be material weaknesses or significant 

deficiencies in internal control over compliance. Given these limitations, during our audit we did not 

identify any deficiencies in internal control over compliance that we consider to be material 

weaknesses, as defined above. However, material weaknesses or significant deficiencies in internal 

control over compliance may exist that were not identified. 

 
Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 

control over compliance. Accordingly, no such opinion is expressed. 

 
The purpose of this report on internal control over compliance is solely to describe the scope of our 

testing of internal control over compliance and the results of that testing based on the requirements of 

Chapter 10.650, Rules of the Florida Auditor General. Accordingly, this report is not suitable for any 

other purpose. 
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Report on Schedule of Expenditures of State Financial Assistance Required by Chapter 10.650, 

Rules of the Florida Auditor General 

 

We have audited the consolidated financial statements of the Organization as of and for the year ended 

June 30, 2024, and have issued our report thereon dated November 16, 2024, which contained an 

unmodified opinion on those consolidated financial statements. Our audit was conducted for the 

purpose of forming an opinion on the consolidated financial statements as a whole. The accompanying 

schedule of expenditures of state financial assistance is presented for purposes of additional analysis 

as required by the Chapter 10.650 and is not a required part of the consolidated financial statements. 

Such information is the responsibility of management and was derived from and relates directly to the 

underlying accounting and other records used to prepare the consolidated financial statements. The 

information has been subjected to the auditing procedures applied in the audit of the consolidated 

financial statements and certain additional procedures, including comparing and reconciling such 

information directly to the underlying accounting and other records used to prepare the consolidated 

financial statements or to the consolidated financial statements themselves, and other additional 

procedures in accordance with auditing standards generally accepted in the United States of America. 

In our opinion, the schedule of expenditures of state financial assistance is fairly stated in all material 

respects in relation to the consolidated financial statements as a whole. 

  

 
Thomas & Company CPA, PA 

Cooper City, Florida  

November 16, 2024
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Overtown Youth Center, Inc. and Affiliates 

 

Schedule of Expenditures of State Financial Assistance 
 

 

 

 

 

Year Ended June 30, 2024         

     

State Grantor     

Pass Through Grantor     

State Project Title 

CSFA 

Number 

Identifying 

Number 

Provided to 

Subrecipients 

Total State 

Expenditures 

     
Florida Department of 

Education     

     
Mentoring/Student Assistance 

Initiatives 48.068 730-92610-3Q001 $        - $   967,345 

     
Total Florida Department of 

Education   - 967,345 

     
Total Expenditures of State 

Financial Assistance   $        - $   967,345 
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Overtown Youth Center, Inc. and Affiliates 
 

Notes to Schedule of Expenditures of State Financial Assistance 

 

 

1. Basis of Presentation 

 

The accompanying Schedule of Expenditures of State Financial Assistance (the Schedule) includes 

the state financial assistance project activity of Overtown Youth Center, Inc. and Affiliates (the 

Organization) under projects of the State of Florida for the year ended June 30, 2024. The information 

in this Schedule is presented in accordance with the requirements of Chapter 10.650, Rules of the 

Florida Auditor General. Because the Schedule presents only a selected portion of the operations of 

the Organization, it is not intended to and does not present the financial position, changes in net assets, 

or cash flows of Organization. 

 

2. Summary of Significant Accounting Policies 

 

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such 

expenditures are recognized following the cost principles contained in Chapter 10.650, Rules of the 

Florida Auditor General, wherein certain types of expenditures are not allowable or    

are limited as to reimbursement. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Overtown Youth Center, Inc. and Affiliates 
 

Schedule of Findings and Questioned Costs 

Year Ended June 30, 2024 
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Section I - Summary of Auditor's Results Financial 

Statements:     

     
Type of auditor's report issued on whether the financial 

statements audited were prepared in accordance with U.S. 

GAAP: Unmodified 

   

     

Internal control over financial reporting:     

Material weakness(es) identified?  Yes X No 
     

Significant deficiency(ies) identified?  Yes X 
None 

Reported 
     

Non-compliance material to financial statements noted?  Yes X No 
     

State Projects:     

Internal control over major State projects:     

Material weakness(es) identified?  Yes X No 
     

Significant deficiency(ies) identified?  Yes X 
None 

Reported 
     

Type of auditor's report issued on compliance for major 

State projects: 
Unmodified    

 
    

Any audit findings disclosed that are required to be 

reported in accordance with Chapter 10.656, Rules of 

Florida Auditor General ? 

 Yes X No 

 

    
     

Identification of major State projects:     

State Project: CFSA:    

48.068 

Mentoring/Student Assistance 

Initiatives 

     
Dollar threshold used to distinguish between Type A and 

Type B State projects: $300,000    
 

 

 

 



Overtown Youth Center, Inc. and Affiliates 
 

Schedule of Findings and Questioned Costs 

Year Ended June 30, 2024 
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Section II – Financial Statement Findings  

 

Current Year Findings: 

 

There were no audit findings on the internal control over financial reporting based on the audit of the 

consolidated financial statements performed in accordance with Government Auditing Standards. 

 

Prior Year Findings: 

 

None 

 

Section III – State Financial Assistance Findings and Questioned Costs  

 

Current Year Findings: 

 

None 

 

Prior Year Findings: 

 

None 

 

 

 

 

 

 

 

 

 

 


